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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take 
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1. CORPORATE INFORMATION
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If the Group loses control over a subsidiary, it derecognises (i) the assets (including goodwill) 
and liabilities of the subsidiary, (ii) the carrying amount of any non-controlling interest and (iii) 
cumulative translation differences recorded in equity; and recognises (i) the fair value of the 
consideration received, (ii) the fair value of any investment retained and (iii) any resulting surplus 
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(b) Improvements to IFRSs 2010 issued in May 2010 se 1o010 amendments to a number of IFRSs. 
There are separate transitional provisions for each standard. While the adoption of some of the 
amendments may result in changes in accounting policies, none of these amendments has had a 
significant financial impact on the financial position or performance of the Group. Details of the 
key amendments mos0 applicable to the Group are as follows:

• IFRS 3 Business Combinations: The amendment clarifies that the amendments to IFRS 7, 
IAS 32 and IAS 39 that eliminate the exemption for contingent consideration do no0 apply 
to contingent consideration that ao5consideration thaom binationsc
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2.3 ISSUED BUT NOT YET EFFECTIVE INTERNATIONAL FINANCIAL REPORTING 
STANDARDS

The Group has not applied the following new and revised IFRSs, that have been issued but are not 
yet effective, in these financial statements.

IFRS 1 Amendments Amendments to IFRS 1 
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IFRS 13 provides a precise definition of fair value and a single source of fair value measurement 
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4. PROFIT BEFORE TAX

 2011 2010
 RMB’000 RMB’000

Cost of construction contracts and design services 1,382,594 1,003,797
Cost of inventories sold 441,505 341,068
Cost of electricity sold 1,519 –
Depreciation 22,189 10,435
Amortisation of prepaid land lease payments 1,499 245
Amortisation of intangible assets 264 
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As at 31 December 2011, deferred tax liabilities of RMB17,872,000 (2010: RMB12,394,000) 
regarding withholding income tax on the undistributed earnings (future dividend) of Zhuhai Singyes 
Green Building Technology Co Ltd (“Zhuhai Singyes”) and Zhuhai Singyes Renewable Energy 
Technology Co Ltd (“Singyes Newable Energy”) has been provided for (note 10).

An reconciliation of the tax expense applicable to profit before tax at the applicable tax rates for the 
jurisdictions in which companies with the Group to the tax expense at the effective tax rates is as 
follows:

 2011 2010
 RMB’000 RMB’000

Profit before tax 371,533 281,474
  

At the applicable tax rates 49,728 49,405
Expenses not deductible for tax 12,425 3,177
Effect of withholding tax at 5% on the distributable profits 
 of the Group’s subsidiaries in Mainland China 17,872 12,394
  

Tax charge at the Group’s effective tax rate 80,025 64,976
  

Deferred tax assets of RMB17,216,000 in respect of unreleased government grants were recognised.

The net deferred tax impact was a deferred tax charge of RMB656,000.

6. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY HOLDERS OF THE 
COMPANY

 ofweighutedaoveargenuembe10.2oardiary schags10.2 
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The calculations of basic and diluted earnings per share are based on:

 2011 2010
 RMB’000 RMB’000

Profit attributable to ordinary equity holders
 of the Company for the basic and diluted earnings calculation 290,850 216,419
  





15

9. TRADE AND BILLS PAYABLES, OTHER PAYABLES AND ACCRUALS



16

Deferred tax liabilities

 Withholding
 taxes
 RMB’000

At 1 January 2010 7,505
Deferred tax charged to profit or loss during the year 12,394
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During the year, the movements in issued capital were as follows:

  Number of Issued
  shares in issue capital
   RMB’000

At 1 January 2010  491,000,000 33,596
Redemption of shares  (100,000) (7)
   

At 31 December 2010 and 1 January 2011  490,900,000 33,589
Share option exercised (a) 453,332 29
Issue of shares (b) 35,000,000 2,269
Redemption of shares (c) (720,000) (46)
   

At 31 December 2011  525,633,332 35,841
   

(a)  The subscription rights attaching to 453,332 share options were exercised at the subscription 
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On the roof top of the Hunan production base, we have secured a 20MW roof top solar farm in 2010 
under the 2010 Golden Sun program. As at the end of December 2011, around 13MW has already been 
completed and connected to the grid successfully.

In May 2011, we acquired another land parcel in Zhuhai with 125,639 square meter. We planned to build 
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During the year, we have achieved a very satisfactory result in our BIPV business. We involved in nearly 
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BUSINESS AND FINANCIAL REVIEW

Revenue

212121

2 1
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Gross profit and gross profit margin 2011 2010
 RMB  RMB
  million %  million %
Construction contracts
– Conventional curtain walls 147.6 15.0 120.8 15.8
– BIPV 278.6 33.7 200.8 35.8
   

 426.2 23.6 321.6 24.3

Sale of goods
– Curtain wall materials 47.5 18.6 51.6 19.7
– Renewable energy goods 101.2 31.1 63.0 32.5
– New materials 3.7 28.7 – –
    

 152.4 25.7 114.6 25.2

Sale of electricity 0.4 20.0 – –
Rendering of design services 1.6 51.6 1.4 N/A
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3)o Sales of goodesincreasrdeby 30.4%, from RMB455.6 millatioin 2010 to RMB593.9 millatioin 2011. 
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Revenue and profit contribution from different business sectors:

Revenue split

 2011 2010
 RMB  RMB

  million %  million %

Conventional business 1,240.0 51.1 1,027.9 57.7
Renewable energy business* 1,173.3 48.4 754.3 42.3
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Selling and distribution expenses

Selling and distribution expenses increased by RMB18.6 million or 63%. The increase in selling and 
distribution expense was mainly caused by the increase in staff costs, office leasing and other business 
related expenses. The increase in staff costs was because of the increase in number of selling staffs and 
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Strong current ratio

The current ratio being current assets over current liabilities, was 1.3 as at 31 December 2011 (2010: 2.9).

Trade receivables/trade payables turnover days

 At 31 December At 31 December
 2011 2010
Turnover days Days Days

Trade receivables 134 139
Trade payables 37 19

Trade receivables turnover days is calculated based on the average of the beginning and ending 
 o tTrade receivable, net( o impairm litys)Tj
/F6 year divided by
/F6 revenue during /F6 year 

2011 was 134 days. Trade payables turnover days is calculated based on /F6 average o tTF6 begining and 
 o tTrade payables  o isales during /F6 year. Trade payables 
201,g a imprnovm lis isnoatedins 

Liquidityg andfin7nciale rsourceys

 o fuendingincluided
/F6 ashflow gene radedfromr pe ratingactdivitieg and 
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Borrowings and bank facilities

The outstanding borrowings comprised bank loans of RMB665.6 million with effective interest rates 
ranging from Hong Kong Inter Bank Offered Rate (“HIBOR”) + 0.95% to 7.87%.

As at 31 December 2011, the Group had total banking facilities of RMB1,348.3 million. We utilised 
RMB665.6 million as bank loans and RMB48.6 million were utilised as trade financing activities 
(including letter of credits, bills, performance bond etc). The remaining banking facilities RMB634.1 
million were limit for arranging trade financing.

Foreign currency risk

The Group has transactional currency exposures. Such exposures arise from sales or purchases by 
operating units in currencies other than the units’ functional currency.

The following table demonstrates the sensitivity at the end of the reporting period to a reasonably 
possible change in the HK$ and US$ exchange rate, with all other variables held constant, of the Group’s 
profit before tax (due to changes in the fair value of monetary assets and liabilities). There is no impact 
on the Group’s equity.

 Increase/ Increase/
 (decrease) (decrease)
 in foreign in profit
 currency rate before tax
 % RMB’000
2011
If RMB weakens against HK$ 5 (4,106)
If RMB strengthens against HK$ (5) 4,106
If RMB weakens against US$ 5 207
If RMB strengthens against US$ (5) (207)
If RMB weakens against Dirahm 5 78
If RMB stengthens against Dirahm (5) (78)

Credit risk

The carrying amounts of cash and cash equivalents, pledged deposits, trade and other receivables, 
investments and other financial assets represent our maximum exposure to credit risk in relation ureo527Tc
.2( other financialposubeld c fieas, witfpresents of cash and cash equiposeriablet rmajond other finens ituin r Group’s )T04Tc
.16locrendchanges PRCof cag from Hoge hires peage(inv(prlieveiposertfphighsure to qualp’s illiosits,oneasonab’s )T90Tc
.2( rate otognWe utf casre towthehyngeird parliab. It. Thresepolicyngetiv, wicustomerse hoe r anlatosits,onsonab’s )T69Tc
.21ure to ingmiposersubjithxposure to vrtific in reTD
cedy expoIn ad ton r,d other recmailperfiposerlueitor utilis’s )T09Tc
.21 rethe Hoo remaisiestmenteseaximum exposba plebing Thert sin ific nt. Mor ovrt,nannteseaximum ex Thssetad impact 
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CORPORATE GOVERNANCE
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Purchase, sales and redemption of Company’s listed securities

The Company has repurchased 720,000 shares of the Company in the open market at average price of 
HK$4.98 per share and these 720,000 shares have been cancelled as at 31 December 2011. Saved as 
disclosed above, the Company and its subsidiaries did not purchase, sell or redeem any listed securities 
of the Company during the year.

Publication of Results Announcement

This annual results announcement is available for viewing on the websites of the Stock Exchange of 
Hong Kong Limited at http://www.hkexnews.hk and the Company’s website at http://www.singyessolar.
com and the 2011 annual report of the Company containing all the information required by the Listing 
Rules will be despatched to the shareholders and published on the respective websites of the Company 
and the Stock Exchange of Hong Kong Limited in due course.

 By order of the Board
 China Singyes Solar Technologies Holdings Limited
 Liu Hongwei


